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8937 Report of Organizational Actions

(December 2017) Affecting Basis of Securities OMB No. 1545-0123
Department of the Treasury . .
Internal Revenue Service » See separate instructions.

1edl Reporting Issuer

1 Issuer's name 2 Issuer's employer identification number (EIN)
Palvella Therapeutics, Inc., f/k/a Pieris Pharmaceuticals, Inc. 30-0784346

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Matthew Korenberg 484-253-1461 info@palvellatx.com

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and ZIP code of contact
125 Strafford Avenue, Suite 360 Wayne, Pennsylvania 19087

8 Date of action 9 Classification and description
December 13, 2024 common stock
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

697947109 N/A PVLA N/A

Organizational Action Attach additional statements if needed. See back of form for additional questions.
14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action »  see attached statement.

15  Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis P gee attached statement.

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates P see attached statement.

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2017)
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m Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based »

see attached statement.

18 Can any resulting loss be recognized? » see attached statement.

19  Provide any other information necessary to implement the adjustment, such as the reportable tax year »

see attached statement.

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.
. Signed by:
Sign gnechy
2/28/2025
Here Signature » MGH %WU’Q Date > /28/
N\—7999FD353B5C410...
Print your name » Matthew Korenberg Tite ™ CFO
. : ] P 's signati Dat
Paid Print/Type preparer's name reparer's signature ate Check [] if PTIN
Preparer self-employed
Use Only Firm's name » Firm's EIN >
Firm's address > Phone no.

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




Palvella Therapeutics, Inc.
(f/k/a Pieris Pharmaceuticals, Inc.)
EIN: 30-0784346

Attachment to Form 8937
Report of Organizational Actions Affecting Basis of Securities

14. Describe the organizational action and, if applicable, the date of the action or the
date against which stockholders' ownership is measured for the action.

On December 13, 2021, pursuant to the Agreement and Plan of Merger, dated as of July 23, 2024
(the “Merger Agreement”), by and among Pieris Pharmaceuticals (which, as noted below,
changed its name to that of the acquired company, Palvella Therapeutics, Inc. following the
Merger) (“Acquiror”), a Nevada corporation, Polo Merger Sub, Inc., a Delaware corporation
and a direct wholly-owned subsidiary of Acquiror (“Merger Sub”), and Palvella Therapeutics,
Inc., a Delaware corporation (“Old Palvella”), Merger Sub merged with and into Old Palvella,
with Old Palvella as the surviving corporation (the “Merger’’). Upon consummation of the
Merger, Old Palvella became a wholly owned subsidiary of Acquiror, while maintaining its
name, “Palvella Therapeutics, Inc.” Acquiror then changed its name from “Pieris
Pharmaceuticals, Inc.” to “Palvella Therapeutics, Inc,” such that Palvella Therapeutics, Inc, a
Nevada corporation, wholly owns Palvella Therapeutics, Inc, a Delaware corporation, following
the merger.

Defined terms used in the attachment that are not defined herein are as defined in the Merger
Agreement, which can be found here. The statements in this Attachment are addressed solely to
U.S. persons who held the stock in Old Palvella as a capital asset, and not to stock or options
held with respect to employment. Former stockholders of Old Palvella should consult with their
tax advisors on the tax treatment of the Merger to them.

The recitals and Section 6.8 of the Merger Agreement evidence the intent of the parties to treat
the Merger as a reorganization as defined in section 368 of the Internal Revenue Code of 1986,
as amended (the “Code”). The parties agreed to report the Merger as a reorganization for tax
purposes. The parties did not request a ruling from the Internal Revenue Service on the
treatment of the Merger. The statements in this form 8937 assume that the Merger is a
reorganization as defined in section 368 of the Code.

Pursuant to the Merger Agreement, at the effective time of the Merger, the outstanding shares of
Old Palvella voting common stock, non-voting common stock and preferred stock were
converted into the right to receive shares of Acquiror common stock. Ifin the exchange a former
stockholder of Old Palvella would have been entitled to a fractional share of Acquiror common
stock, the stockholder received a cash payment (without interest and subject to applicable Tax
withholding) rounded down to the nearest whole cent, in an amount equal to such fractional part
of a share of Acquiror common stock multiplied by the last reported sale price of Acquiror
common stock at the 4:00 p.m., eastern time, end of regular trading hours on The Nasdaq Capital
Market (“Nasdaq”) on the last trading day prior to the Effective Time.


https://protect.checkpoint.com/v2/___https://www.sec.gov/Archives/edgar/data/1583648/000143774924034238/pirs20241107_424b3.htm%23a1mergerplan___.YzJ1OnBhdWxiYWtlcm5vdGlmaWVkY29tOmM6bzplM2JhMmI1NWEzNGNjMTM5ZDhmNTRiM2UyMzMzYjNiMDo2Ojk3Y2I6YWY5NGNiZWM2YmJhZjIzNTNkODI5NGFjYTFmYTdmNTI0MjU0ZDIyNmUxYjc0M2E1N2E3NWMzZDJjYmJhMGQ3ZTpwOlQ6Tg

15. Describe the quantitative effect of the organizational action on the basis of the
security in the hands of a U.S. taxpayer as an adjustment per share or as a
percentage of old basis.

Assuming that the Merger qualifies as a reorganization within the meaning of Section 368(a)(1)
of the Code, it is expected that the exchange of shares of Old Palvella voting common stock,
non-voting common stock and/or preferred stock for shares of Acquiror common stock will not
create any recognized gain or loss, except as with respect to the cash received for fractional
shares.

A former stockholder of Old Palvella who received cash in lieu of a fractional share of Acquiror
common stock will generally be treated as having received such fractional share in the Merger
and then as having sold such fractional share for cash. As a result, gain or loss will be
recognized, based on the difference between the amount of cash received in lieu of the fractional
share of Acquiror common stock and the tax basis allocated to such fractional share of Acquiror
common stock.

The aggregate tax basis of a former stockholder of Old Palvella in the Acquiror common stock
received in the Merger should be equal to the aggregate tax basis of the shares of Old Palvella
voting common stock, non-voting common stock and/or preferred stock exchanged in the
Merger, less the basis of the shares of Old Palvella common stock and/or preferred stock deemed
repurchased for the fractional shares of Acquiror common stock, as described above.

A former stockholder of Old Palvella must allocate the aggregate tax basis in its shares of
Acquiror common stock received in the Merger (as determined pursuant to the immediately
preceding paragraph) across the total number of shares of Acquiror common stock it receives in
the Merger. Applicable U.S. Treasury Regulations provide detailed rules for allocating the tax
basis and holding period of the shares of Old Palvella stock surrendered to the shares of Acquiror
common stock received. Former stockholders of Old Palvella with shares of Old Palvella stock
acquired on different dates and at different prices should consult their tax advisors regarding the
allocation of the tax basis and holding period of such shares. The resulting tax basis will differ
with respect to each former stockholder of Old Palvella.

For more information regarding the tax consequences of the Merger, please see the section titled
“Material U.S. Federal Income Tax Consequences of the Merger” in our Form 424(b)(3) filed
with the SEC with respect to the Merger, which can be accessed here. Former stockholders of
Old Palvella are encouraged to consult their own tax advisors regarding the tax consequences of
the Merger.

16. Describe the calculation of the change in basis and the data that supports the
calculation, such as the market values of securities and the valuation dates.

See the response to Item 15 above.

17. List the applicable Internal Revenue Code section(s) and subsection(s) upon which
the tax treatment is based.


https://protect.checkpoint.com/v2/___https://www.sec.gov/Archives/edgar/data/1583648/000143774924034238/pirs20241107_424b3.htm%23materialfederal___.YzJ1OnBhdWxiYWtlcm5vdGlmaWVkY29tOmM6bzplM2JhMmI1NWEzNGNjMTM5ZDhmNTRiM2UyMzMzYjNiMDo2OmI1NTg6NWVhNTg0ZjBkMzBkYmVkYjZlZTVhNGU5ZTFlNjIwMjljNTY3NGE1MjI4OWI1M2I0ZWMyNjkyMzE4NWJjMjg3YzpwOlQ6Tg

Acquiror’s acquisition of Old Palvella pursuant to the Merger is intended to qualify as a
reorganization for U.S. federal income tax purposes within the meaning of Section 368(a) of the
Code. As such, the U.S. federal income tax consequences to the former stockholders of Old
Palvella should be determined under Sections 354, 356, 358, 483, 1001, 1221, and 1223 of the
Internal Revenue Code.

18. Can any resulting loss be recognized?

In general, assuming the Merger qualifies as a reorganization, no loss may be recognized, other
than a loss of the cash received for fractional shares, as described above.

19. Provide any other information necessary to implement the adjustment, such as the
reportable tax year.

The Merger is reportable in the stockholders tax year that includes that date of the Merger,
December 13, 2024. The holding period for any shares of Acquiror common stock received by a
former stockholder of Old Palvella in the Merger should generally include the stockholder’s
holding period in the shares of Old Palvella stock exchanged for the Acquiror common stock.
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